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Proclamation 7152—National Family
Week, 1998
November 20, 1998

By the President of the United States
of America

A Proclamation

Of all the blessings that Americans enjoy,
our families are perhaps the most precious.
It is within the family that we first gain an
understanding of who we are and learn to
respect the individuality of others. It is to
our families that we turn for the uncondi-
tional love, acceptance, comfort, and support
we need. And it is our families who teach
us how to give that love and support to oth-
ers, helping us to grow into strong, caring
adults who can contribute to the well-being
of our communities and our world.

In the broad and diverse America of today,
families take many different forms, but they
all share a need for security and stability. If
we are to maintain strong families as the cor-
nerstone of our society and our hope for the
future, it is our responsibility as individuals
to strengthen and protect our own families—
and it is our responsibility as Americans to
reach out with compassion to help other fam-
ilies in need.

My Administration has worked hard to
help provide America’s families with the tools
they need to thrive. Our economic polices
have brought dignity, security, and oppor-
tunity to millions of families by creating new
jobs and reducing unemployment.

The most important work, however, is al-
ways done in the hearts and homes of individ-
uals. During this week, | encourage all Amer-
icans to reflect upon the many blessings of
family life and to join in our national effort
to promote strong, loving families across our
country. By strengthening and supporting the
American family, we are ensuring that the
future will be bright for our children, our
Nation, and the world.

Now, Therefore, I, William J. Clinton,
President of the United States of America,
by virtue of the authority vested in me by
the Constitution and the laws of the United
States, do hereby proclaim November 22
through November 28, 1998, as National
Family Week. I call upon Federal, State, and
local officials to honor American families
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with appropriate programs and activities. |
encourage educators, community organiza-
tions, and religious leaders to celebrate the
strength and values we draw from family re-
lationships, and | urge all the people of the
United States to reaffirm their own family
ties and to reach out to other families in
friendship and goodwill.

In Witness Whereof, | have hereunto set
my hand this twentieth day of November, in
the year of our Lord nineteen hundred and
ninety-eight, and of the Independence of the
United States of America the two hundred
and twenty-third.

William J. Clinton

[Filed with the Office of the Federal Register,
8:45 a.m., November 24, 1998]

NoTEe: This proclamation was released by the Of-
fice of the Press Secretary on November 21 and
was published in the Federal Register on Novem-
ber 25.

Remarks in a Roundtable Discussion
With Community Leaders in Seoul,
South Korea

November 21, 1998

The President. Thank you. First of all, I
would like to thank all of you for coming here
today to meet with us. I wanted to have an
opportunity while I was in Korea to hear di-
rectly from some people who are living
through these changes and who have dif-
ferent views and different experiences that
1 would hope you would share with me, be-
cause | want very much to understand how
what is happening in Korea today and where
you are going actually affects the lives of the
people here in this country.

And so that is why | wanted to do this.
I thank you for being brave enough to come
here and do this. Thank you for helping us.
And | want to thank Senator Baucus and As-
sistant Secretary Koh for joining me; he’s
coming home, and Senator Baucus and | feel
at home here. And | want to thank my Am-
bassador. So maybe you guys could come
around, and we could begin the meeting. |
think we’re through with the photos.

Ambassador Steven W. Bosworth. Mr.
President, you spoke earlier of your admira-
tion for the resolute spirit with which Korean
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people are responding to what President Kim
Dae-jung has described as the most serious
crisis in Korea since the Korean war. And
I think we're fortunate to have a group of
people around this table this afternoon who
can give you some insight into how Korea
is handling this crisis, what does the future
look like here, and how individual Koreans
and individual Korean companies are re-
sponding to what is happening here.

And | don’t have any particular order. If
you care to say anything to begin, other than
what you've already said, or if perhaps some
of our guests would care to speak, then we
can have what | hope will be a conversation.

The President. | would only like to make
two points: first of all, that all over the world
today, even where there is a good economy,
in the places where this financial crisis has
not hit, even there, there is a tension be-
tween getting the benefits of the global econ-
omy and the information revolution, and pre-
serving, if you will, the social contract, the
stability of life that honors work and family
and community.

And so one of the great challenges that
we face is how to get the benefits of this
emerging economy and still preserve an ap-
propriate level of social cohesion and stabil-
ity. And it’s even an issue in the wealthiest
countries of the world, you know, the ones
that have not had any.

The second point | wish to make is that
if you look at what has happened in Asia,
in every case there are reasons which are
unique to the country—that is, there are
some problems that are particular to the
country—but there are also common prob-
lems which cross the lines of country and
which warn us very clearly that there must
be, at least in my opinion, a global response
not only to the present crisis but to the long-
term need to adapt the financial system of
the world to the realities of the 21st century,
so that we do not have this kind of thing
occurring again, sweeping across national
lines. And | think there are some things that
we have done and some things we can do
to do that.

So what is important for me—of course,
I want you to say whatever it is you would
like to say to me, but what I am trying to
do is to understand exactly what is happening
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here, your perspective on it, how it hap-
pened, why, and what you think either should
be done further in Korea or what you believe
the United States should do or advocate.

[Ambassador Bosworth opened the discus-
sion. Chang Ha Sung, chairman, Committee
for Economic Democratization, said that al-
though South Korea had accomplished eco-
nomic growth, it was a relatively small na-
tion, and to maintain an open and liberalized
economy, it needed action from international
institutions to stabilize the international fi-
nancial market.]

The President. | agree with that. Who
would like to go next?

[Park In Sang, president, Federation of Ko-
rean Trade Unions, agreed in acknowledging
the internal causes of the South Korean eco-
nomic and financial crisis but recognizing
that the international financial market played
a role as well. He emphasized that the United
States must maintain a stable economy; dis-
cussed the importance of the steel industry
to South Korea’s economy; and urged the
United States to be more patient concerning
Korean steel exports.]

The President. Maybe 1 could respond
just for a minute. 1 would like to save my
answer to Professor Chang until along toward
the end because | want to talk more about
the financial issues then. But | would like
to just answer the steel question and the im-
port question.

First of all, when Asia began to have such
difficulties—about a year ago now, | remem-
ber, it was really getting bad. On our Thanks-
giving holiday—which is next Thursday—Ilast
year, | spent 3 or 4 hours working on the
problem in Indonesia. It became obvious to
us that this problem would affect a lot of
Asian countries and Russia. And so we made
a decision, our Government did, that we
would first try to stop the problem from
spreading; second, we would try to help indi-
vidual countries recover; and third, we would
look at the long-term causes of this and the
long-term changes in the world economic
system that needed to be made.

Now, we made a deliberate decision that
we would make every effort to keep our mar-
kets as open as possible, even though we
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knew our trade deficit would go way up. For
example, in the case of Korea, Korean im-
ports into the U.S. are up, and U.S. exports
to Korea this year are about one-half what
they were last year, about $12 billion or $13
billion less. But that’s understandable be-
cause of the economic problems.

I say that just to tell you, sir, that what
we're trying to do is to help all the Asian
economies and the Russian economy and
others by keeping our own economic growth
going, but also keeping our doors open so
we can buy products in tough times and help
our trading partners.

Now, here is the problem. If we have a
big increase in our overall trade deficit and
it's evenly spread, that's something we can
live with for a year or two. But as a practical
matter, if it's all concentrated in one or two
areas, then our industries, which are in nor-
mal times quite productive, could be put out
of business, and they could find a very hard
time getting back in business when the econ-
omy improves, because of the cost of starting
up.

We went through a big restructuring in our
steel industry in the 1980’s. We cut employ-
ment a lot. It was very painful for our union
members and for our executives. And we
have been doing pretty well. And you have
to see the Korean experience, which is basi-
cally about a 140 percent increase, 120 per-
cent increase in exports to America in steel
this year, against the background of what'’s
happening from other countries. In Japan
there is a 500 percent increase in hot-rolled
steel products; in Russia, 300 percent in-
crease; a big increase from Brazil. So we have
the American steel industry saying, “Okay,
we want you to buy more products from
other countries. We want you to help them
in this tough time. But if it’s all coming at
our expense, when in normal times we are
quite competitive, then what happens when
normal times recover and we're not around
anymore?”

So that’s what I'm trying to—we’re trying
to balance that. So I guess what I'm saying,
President Park, is, | agree with you. The
United States should keep our markets open
to the rest of the world and help our friends
deal with this crisis. But we have to be sen-
sitive if the price of doing that would be to

2359

basically erase a big part of our economy
which then could not come back when nor-
mal times recovered. So we're trying to bal-
ance two difficult things.

[Ambassador Bosworth called on Sohn Bong
Sook, director, Center for Korean Women in
Politics, who stated that women were the first
to get laid off because they were not viewed
as the breadwinners of the household, and
that unemployment in general contributed to
the erosion of traditional family values. She
stressed that political corruption was one of
the main causes of the economic problem and
that further economic deterioration would
act as a barrier to further democratic devel-
opment. Park Yong-Oh, chairman, Doosan
Corp., described the 100-year-old firm'’s re-
structuring efforts, which began in 1995, and
praised President Kim’s commitment to re-
structuring to strengthen Korea’'s competi-
tiveness.]

The President. Can you tell us exactly
what you did? In the restructuring, did you
change the organization of your company;
did you reduce the layers of administration;
did you reorganize the way the workers were
working? How did you restructure your com-
pany? What were the two or three most im-
portant elements of your restructuring?

[Chairman Park described selling off joint
ventures and real estate holdings; reducing
the work force through an early retirement
program and strengthened pension pro-
grams; and merging nine separate companies
into one. Park B-Y, president, Pantech, said
that as president of a small company, he
thought the country’s focus on big companies
had contributed to the crisis, but that the Ko-
rean Government's restructuring program
was on the right track. He stated that smaller
companies would be the driving force for fur-
ther growth of the Korean economy, noting
that Motorola, one of the biggest tele-
communications firms in Korea, had invested
in his company. Yoo Seong Min, director, Ko-
rean Development Institute, stated that con-
glomerates were the unique characteristic of
the Korean economy, contributing to devel-
opment in the past as well as to the current
crisis, and that while restructuring and re-
form efforts had been criticized for being too
slow, he believed that moving too fast would
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have some bad effects. He then asked how
the United States had harmonized economic
development with political democratization.]

The President. Well, first of all, 1 would
like to say in response to the last comments
that you made, that it is both my experience
over the last 25 years and my observation
of our history and global economic history
that there is no economic model that suc-
ceeds forever, not in a business or in a coun-
try, because the very nature of the economy
is the dynamic.

So | think that Korea should not, in effect,
rewrite its own successful history. This coun-
try has done some very great things in the
last few decades since the end of the Korean
war. And no economic model succeeds for-
ever. | mean, keep in mind, today people
come up to me and they say, all over the
world, “Oh, America is doing so great.” Well,
you know, 10 years ago people were saying,
“Oh, America is in decline, and they can't
do anything right.” Things change. So the
trick is how to make the necessary changes
and preserve the purpose of economic activ-
ity, which is to advance the quality of life,
to lift people’s lives.

So that’s just a general observation. Now,
I think Chairman Park made a very valuable
point, which is that it takes time to change
an organization if you wish to preserve the
integrity of the organization and you want
it to work and also if you don’t want to hurt
a lot of people. He cut the size of his oper-
ation by 50 percent, so if you want to do
that, it takes time.

From my point of view, my impatience on
the restructuring of the big five, | would say
it should take time, and we should be patient,
but they should begin. They should begin.
That's what we're interested in. Are they
going to begin?

From the point of view of President Park
over here who was talking about his new
business and his partnership with Motorola,
| believe that one of the things that we should
be very sensitive to in the United States, par-
ticularly dealing with Korea, since we have
been through a lot of this, is if your big com-
panies are going to restructure and reduce
employment to increase profitability and
their ability to compete, then | think it is
very important that there be systems in this
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country that encourage the creation of more
new companies. That's what you were talking
about.

In the U.S., one of the most important
parts of our economy is the so-called venture
capital economy, where we have new compa-
nies being created all the time or smaller
businesses being expanded all the time. And
so | think it's important, even though there
have been a lot of bad bank loans and people
are worried about bad bank loans and every-
thing, we have to realize, when all this is said
and done, you must still have a good credit
system here where people who have some-
thing to do should be able to borrow money
to do it. I think that's very important.

The last point I would like to make is
that—just about what all of you have said—
is to go back to what Dr. Sohn said about
the women. The more rapidly an economy
or a society changes, whether it's going up
or going down but especially if it's going
down, the more strains will be put on family
life.

Now, | believe at least, the most important
work of any society is the raising of children.
And in a funny way, we have opposite prob-
lems. Many people believe in America too
many of our parents are in the work force,
so nobody is home with the children. But
in most Asian societies it's a good thing if
you can have more opportunities—job op-
portunities for women so there can be some
more balance and more income to raise the
children.

So 1 think it would be a very good thing—
I don’t have the answers to this. What | have
seen, though, in our own experience, is that
there is no perfect answer, but there is a good
process. And a good process is one that takes
full account of the interests and feelings and
ideas and opinions of the women of the soci-
ety.

That is, what would be the best answer
for Korea would not be the best answer for
Thailand, would not be the best answer for
the United States. But there is a good proc-
ess. And in too many places in the world
today, women are used economically when
it's convenient and then discarded when it’s
not, and their voices aren’t heard. And I think
that’s a mistake. So | think what you’re doing
is very important.
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I wonder if Senator Baucus or Secretary
Koh would like to say anything.

[Senator Max Baucus praised South Korea’s
accomplishments since the Korean war.]

The President. It's amazing. There’s no
other place in the world——

[Senator Baucus suggested that the Korean
Government should not only be concerned
about producers but also empower consum-
ers to contribute to a dialog about how to
address the economic crisis. Harold Koh, U.S.
Assistant Secretary of State for Democracy,
Human Rights, and Labor, then recalled his
1974 visit to South Korea, during a similar
period of economic hardship in which people
favored export-led growth controlled by an
authoritarian government. He praised South
Korea’s new commitment to do it with de-
mocracy. Ambassador Bosworth asked for
closing remarks, and labor leader Park stated
that President Kim Dae-jung had broken
away from the military and authoritarian ap-
proach of the past, and that from the labor
perspective democracy was very important
for economic growth. He then expressed con-
cern that the U.S. military might cut 2,000
jobs in South Korea and asked for President
Clinton’s help on this issue. Dr. Sohn praised
President Clinton’s appointment of a female
Secretary of State, saying it influenced other
countries. She concluded that South Korea'’s
nongovernmental organizations would play
an even more important role in this transi-
tional stage.]

The President. Thank you. She has done
quite a wonderful job, our Secretary of State.
And we have six women in the Cabinet now,
including the Attorney General and the Sec-
retary of Health and Social Services, the Sec-
retary of Labor, the head of the Environ-
mental Protection Agency, and the head of
the Council of Economic Advisers, and our
Trade Representative—seven women in the
Cabinet—our Trade Representative. We're
better for it. They're very good. Thank you.

Ambassador Bosworth. Mr. President,
do you have any concluding remarks you
would like to make?

The President. Does anyone else want to
speak?
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[A participant stated that the majority of
South Koreans had confidence in the market
economy and democracy, although the Ko-
rean family structure was suffering, and
asked for the President’s help in the areas
of unemployment policy and corporate ac-
countability regarding the work force.]

The President. Anything else?

[A participant said that Korea-U.S. trade was
important to both economies and asked for
continued support and assistance from the
United States.]

The President. You may be sure that we
will do that. I think that we have to do more
in many ways. We just announced a U.S.-
Japan Asian economic initiative to try to work
with the World Bank—I mean the IMF—
to help restructure some debt in countries
where you have to restructure corporate and
business debt, longer term repayments, do
things that will keep employment up. We
have more active presence of our Export-Im-
port Bank and our Overseas Private Invest-
ment Corporation to try to facilitate eco-
nomic activity in Korea. | think all this is im-
portant.

But | also believe it’s quite important, if
you’re going to get into this restructuring of
the conglomerates, you have to also say,
where are the jobs going to come from? And
part of what Senator Baucus was saying, that
means you have to have a strong consumer
ethic in the country, as well as a savings ethic.

But I believe some real attention needs
to be given—and | would support this—to-
ward analyzing whether the banking system
has been adequate for businesses like
yours—for startups, for expansions, for going
on, because the Korean people are so innova-
tive, they work so hard, they're so gifted at
economic things naturally, that if the system
is open properly, | think you could have quite
a quick recovery. So | think that ought to
be looked at.

I just want to say one final thing about
this. 1 haven’t mentioned it, and we don’t
have time to talk about it now. But the rest
of us—the United States and Europe, Japan,
and Korea as an OECD member—we have
responsibilities to deal with the problems
that would be there if you solved all these
issues. If there were none of these issues we
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just talked about, fast-growing countries
would still be vulnerable to the kind of suffer-
ing you've seen because of the way money
moves around the world today.

You talked to me about the trade issue in
steel. Now, steel—let’s just take steel, for ex-
ample, any product. It’s traded across the
world under a set of rules governed by the
WTO that basically readopted the last system
in 1995—or '94, | guess, December of '94,
the present WTO—in the United States, at
least, we did. But it’s essentially an outgrowth
of a 50-year-old system. From end of World
War 11, we established these institutions for
trade in goods and services—the IMF, the
World Bank, the trading rules—and to help
countries that were struggling like that.

Money has to be able to move around the
world if you're going to trade in goods and
services. But one big problem is that now
$1.5 trillion is traded every day in currency—
trillion dollars—and money can move very
rapidly. So if the Korean conglomerates or
Korean banks, you know, well, they have a
big demand for money, the money comes in.
And there is a lot of enthusiasm because
Korea has been growing for 30 years and no
problem, you know. Then the problems
come up, and boom, the money goes away.
And if people lose money, then maybe they
have to take money out of other countries,
too, to cover their losses. To make matters
more complex, a lot of this money is traded
or moved on a very small margin, sometimes
only 10 percent.

Now, there are no rules in the global econ-
omy comparable to the trading rules that gov-
ern our business in steel eventually—Ilet's
suppose we have this big argument about
steel; eventually we have to go back to the
rules. And whatever the deal is, it's limited,;
there’s some limit on both sides so we can
go on and do our business.

In this area, there aren’t that many rules,
and it has created a serious problem that
makes every country, particularly the Asian
countries because you've got so much money
coming in, highly vulnerable to all the money
going out. And what we have to do is to find
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a set of rules about, well, what do people
have a right to know when they get loans,
how are these loans going to be priced,
should there be margin requirements on the
derivatives and the hedge funds and all this
sort of stuff and all these things.

We don’t have time to get into the details.
The only point | want to make is, | would
recommend that you focus very closely on
what you should be doing in Korea, both
within your own area and in the society at
large. But don't be fooled; when $1.5 trillion
is moving around the world every day, then
the possibility for instability is great. And we
need a set of rules that will enable the finan-
cial system to grow in the same way that the
trading and investment system has grown, so
you can have high levels of growth but still
some limits to avoid a big collapse. And that'’s
one of the things we're trying to do. And you
should not blame yourself for that, because
the situation here is worse than it would have
been because of the volatility and size of the
financial crisis. The same thing is true every-
where. We have to keep the money flowing,
but we have to figure out how to keep it
from getting out of hand.

Ambassador Bosworth. Mr. President, |
think you've just given us the subject for our
next roundtable. [Laughter]

I want first of all to thank our Korean
friends for joining us here this afternoon. |
want to thank you, Mr. President, for giving
us all the opportunity to have such a stimulat-
ing discussion. And | want to thank Senator
Baucus and Secretary Koh for joining us as
well. 1 want to thank you, Mr. President, in
particular for giving me the opportunity to
serve as your representative in this country
at this fascinating time. It is truly a life expe-
rience.

The President. | envy you. It's a good job.
Thank you all very much.

NoTe: The President spoke at 3:40 p.m. at the
National Folk Museum. The discussion partici-
pants spoke in Korean, and their remarks were
translated by an interpreter. A tape was not avail-
able for verification of the content of this discus-
sion.
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The President’s News Conference
With President Kim Dae-jung of
South Korea in Seoul

November 21, 1998

President Kim. Good afternoon. I whole-
heartedly welcome President Clinton’s visit
today, which marks his third visit during his
term in office. The fact that in the first year
of the new government in Korea we have
had an exchange of summit meetings dem-
onstrates to our peoples and the rest of the
world the solidity of the alliance that binds
our two countries.

We, the two heads of state, as we had
agreed during the summit meeting in June
in Washington, have decided to take the
Korea-U.S. relationship to a higher level of
partnership into the 21st century based on
our shared treasured values of democracy
and market economy.

Through my second summit meeting with
President Clinton after my inauguration, |
have had a broad and indepth consultation
with President Clinton on the political situa-
tion on the Korean Peninsula and Northeast
Asia, the East Asian economic crisis, and re-
gional and global issues of common interest.
In particular, our consultation focused pri-
marily on the following four areas:

First, we agreed that the security alliance
between the two countries must stand firm
and solid. President Clinton reaffirmed the
unwavering security commitment of the U.S.
toward the Republic of Korea, and we, the
two heads of state, agreed that his visit has
provided an opportunity to further strength-
en the close security alliance.

Second, President Clinton and | reviewed
North Korea’s recent attitudes towards the
Republic of Korea and the United States, and
we appreciated the present state of ex-
changes and cooperation between the North
and the South. Given the current situation
on the Korean Peninsula, we also agreed that
the policy of engagement is the best policy
from a realistic standpoint and that this ought
to be pursued with consistency.

We also noted the contribution of the Ge-
neva agreed framework, the contribution the
framework is making toward peace and sta-
bility on the Korean Peninsula as well as the
global efforts for nuclear nonproliferation.
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We affirmed that we will continue to work
together to keep the light-water reactor con-
struction going smoothly.

However, we, the two heads of state, we
made it clear that we will not tolerate any
possible attempt of North Korea to pro-
liferate nuclear weapons, missiles, and other
weapons of mass destruction, and decided to
closely coordinate in talking with the North
on a wide range of pending issues.

In particular, President Clinton and | had
a full exchange of views regarding the sus-
picion surrounding underground construc-
tion activity within the North. I told Presi-
dent Clinton that the Korean Government
considers this issue as a very serious one,
given its implication for the security of the
Peninsula, and we would continue to spare
no efforts in supporting the U.S. endeavor
to pursue its resolution.

We have stressed that all necessary steps
should be taken to clarify the purpose and
character of the underground sites through
full access. We have required North Korea
to clear the suspicion and help implement
the Geneva agreed framework smoothly. We
reaffirmed that the roles that the parties di-
rectly concerned, the South and the North,
must play in resolving the problems on the
Peninsula are important and agreed that the
neighboring countries should spare no effort
for the South and the North to make progress
in dialog and play a leading role.

We have noted the establishment of the
subcommittees and other positive develop-
ments in the third plenary session of the four-
party talks and decided to continue to work
together to produce more substantive results
in the future.

Third, we, the two heads of state, had an
indepth consultation on how to promote eco-
nomic cooperation between the two coun-
tries. President Clinton reiterated his firm
support for Korea's efforts to move past the
economic crisis. | explained the steps the Ko-
rean Government has taken to reform the
economy and President Clinton expressed
the view that even though the Government
reform measures might accompany short-
term difficulties, they will eventually lead to
an early resolution of the economic crisis.
And he offered to lend as much support as
possible.



